SAGE GOLD INC. - MANAGEMENT DISCUSSION AND ANALYSIS
FISCAL YEAR 2011 - FIRST QUARTER ENDED DECEMBER 31, 2010
PREPARED AS OF FEBRUARY 24, 2011

This management discussion and analysis (“MD&A”) of results and operations and financial
condition of Sage Gold Inc. (“Sage” or “the Company”) constitutes management’s review of the
operating and financial results of the Company for the first quarter of fiscal 2011 ended
December 31, 2010. The MD&A supplements, but does not form part of, the consolidated
financial statements of the Company and should be read in conjunction with Sage’s audited
consolidated financial statements and related notes for the fiscal years ended September 30, 2010
and 2009. The Company prepares and files its financial statements in accordance with Canadian
generally accepted accounting principles (“GAAP”), presented in Canadian dollars. Sage is listed
on the TSX Venture Exchange and as such, the following MD&A is prepared in accordance with
requirements for venture issuers.

For purposes of preparing this MD&A, management in conjunction with the Board of Directors
consider the materiality of information. Information is considered material if; (i) such
information results in, or would reasonably be expected to result in, a significant change in the
market price or value of Sage common shares (“Common Shares”); or (ii) there is a substantial
likelihood that a reasonable investor would consider it important in making an investment
decision; or (iii) if it would significantly alter the total mix of information available to investors.
Management in conjunction with the Board of Directors evaluate materiality with reference to all
relevant circumstances, including potential market sensitivity.

Further information about the Company and its operations is available on Sage’s website at
www.sagegoldinc.com or on SEDAR at www.sedar.com.

The Company is a reporting issuer under applicable securities legislation in the provinces of
British Columbia, Alberta and Ontario and its outstanding Common Shares are listed on the
Toronto Venture Stock Exchange under the symbol “SGX”.

CAUTIONARY NOTE REGARDING FORWARD-LOOKING INFORMATION

This MD&A contains certain forward-looking information and forward-looking statements, as
defined in applicable securities laws (collectively referred to herein as “forward-looking
statements”). These statements relate to future events or the Company’s future performance. All
statements other than statements of historical fact are forward-looking statements. Often, but not
always, forward-looking statements can be identified by the use of words such as “plans”,
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“expects”, ““ is expected”, “budget”, “scheduled”, “estimates”, “continues”, “forecasts”,
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“projects”, “predicts”, “intends”, “anticipates”, or “believes”, or variations of, or the negatives
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of, such words and phrases, or state that certain actions, events or results “may”, “could”,
“would”, “should”, “might” or “will”” be taken, occur or be achieved. Forward-looking
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statements involve known and unknown risks, uncertainties and other factors that may cause
actual results to differ materially from those anticipated in such forward-looking statements. The
forward-looking statements in this MD&A speak only as of the date of this MD&A or as of the
date specified in such statement. Specifically, this MD&A includes, but is not limited to,
forward-looking statements regarding: the potential of Sage’s properties to contain economic
precious and base metal deposits; the Company’s ability to meet its working capital needs at the
current level for the twelve-month period ending December, 2011; the plans, costs, timing and
capital for future exploration and development of Sage’s property interests, including the costs
and potential impact of complying with existing and proposed laws and regulations;
management’s outlook regarding future trends; sensitivity analysis on financial instruments,
which may vary from amounts disclosed; prices and price volatility for precious and base metals;
and general business and economic conditions.

Inherent in forward-looking statements are risks, uncertainties and other factors beyond the
Company’s ability to predict or control. These risks, uncertainties and other factors include, but
are not limited to, precious and base metal deposits, price volatility, changes in debt and equity
markets, timing and availability of external financing on acceptable terms, the uncertainties
involved in interpreting geological data and confirming title to the Company’s properties, the
possibility that future exploration results will not be consistent with Sage’s expectations,
increases in costs, environmental compliance, and changes in environmental and other local
legislation and regulation, interest rate and exchange rate fluctuations, changes in economic and
political conditions and other risks involved in the precious and base metal and development
industry, as well as those risk factors listed in the “Risks and Uncertainties” section below.
Readers are cautioned that the foregoing list of factors is not exhaustive of the factors that may
affect the forward-looking statements. Actual results and developments are likely to differ, and
may differ materially from those expressed or implied by the forward-looking statements
contained in the MD&A. Such statements are based on a number of assumptions about the
following: the availability of financing for Sage’s exploration and development activities;
operating and exploration costs; the Company’s ability to retain and attract skilled staff; timing
of the receipt of regulatory and governmental approvals for exploration projects and other
operations; market competition; and general business and economic conditions.

Forward-looking statements involve known and unknown risks, uncertainties and other factors
that may cause Sage’s actual results, performance or achievements to be materially different
from any of its future results, performance or achievements expressed or implied by forward-
looking statements. All forward-looking statements herein are qualified by this cautionary
statement. Accordingly, readers should not place undue reliance on forward-looking statements.
The Company undertakes no obligation to update publically or otherwise any forward-looking
statements, whether as a result of new information or future events or otherwise, except as may
be required by law. If the Company does update one or more forward-looking statements, no
inference should be drawn that it will make additional updates with respect to those or other
forward-looking statements, unless required by law.

OVERALL PERFORMANCE

Overview of Operations

Sage is a mineral exploration and development company which has primary interests in
exploration and development properties in Ontario. The Company’s main focus is the

2
Sage MD&A



development of resources through exploration and acquisition that can be developed into near
term production in the Americas. Its main properties are the Clavos Gold mine in Timmins and
its exploration properties in the Beardmore-Geraldton Gold camp. The Sage management team
and directors have extensive experience in all aspects of mineral exploration, development, and
financing in both senior and junior resource companies.

During fiscal 2011 the Company’s programs will focus on the Clavos property located in the
Timmins Mining District in Northeastern Ontario and the exploration properties in the
Beardmore- Geraldton area of Ontario, which will be partially financed through the $812,000
flow-through financing completed in the first quarter of 2011. See Financing Activities.

CORPORATE OBJECTIVE

The Company’s business objective is to discover precious and/or base metal deposits on a
property it has an interest in. Sage is in the process of exploring its properties and has not yet
determined whether the properties contain an economic mineral deposit. The recoverability of
the amounts shown for interest in mineral properties and deferred exploration expenditures is
dependent upon: the ability of the Company to obtain the necessary financing to complete
exploration and development; government policies and regulations; and future profitable
production or proceeds from disposition of such properties.

To date the Company has not discovered an economic deposit. While discovery of ore-bearing
structures may result in substantial rewards, it should be noted that few properties that are
explored are ultimately developed into producing mines.

Sage may also seek to acquire additional mineral resource properties. The Company notes that
although the exploration of its existing projects is positive, mineral exploration in general is
uncertain. As a result, the Company believes that by acquiring additional mineral properties, it is
able to better minimize overall exploration risk. In conducting its search for additional mineral
properties, the Company may consider acquiring properties that it considers prospective based
upon criteria such as the exploration history of the properties, their location, or a combination of
these and other factors. Risk factors to be considered in connection with the Company’s search
for and acquisition of additional mineral properties include the significant expenses required to
locate and establish mineral reserves; the fact that expenditures made by the Company may not
result in discoveries of commercial quantities of minerals; environmental risks; risks associated
with land title; the competition faced by the Company; and the potential failure of the Company
to generate adequate funding for any such acquisitions. See “Risk Considerations”.

SHARE CAPITAL CONSOLIDATION

On March 31, 2010 the Company’s shareholders approved the share consolidation of the issued
and outstanding common shares of the Company on the basis of one (1) post-consolidation
common share for every ten (10) pre-consolidation common shares. The consolidation became
effective May 14, 2010. The share consolidation has been reflected in these consolidated
financial statements and all applicable references to the number of shares and per share
information have been restated.

Sage MD&A



MINERAL PROPERTIES

The following is a list of the Company’s projects and properties as at February 24, 2011.

Ontario Location Sage interest Acres
Beardmore-Geraldton Beardmore and Geraldton 100% 55,480
Gold camp Mining Claims
Beardmore-Geraldton Beardmore and Geraldton 100% 719
Gold camp Patented Claims
Beardmore-Geraldton Beardmore and Geraldton 100% 2,863
Gold camp Leased Claims
Beardmore-Geraldton Beardmore and Geraldton Option 100% 10,280
Gold camp Mining Claims
Beardmore-Geraldton Beardmore and Geraldton Option 100% 24
Gold camp Leased Claims
Timmins Gold camp Timmins Mining District Option 60% 3,964
(Clavos) Leases
Timmins Gold camp Timmins Mining District Option 60% 2,311
(Clavos) Claims

Quebec
Chibougamau Barlow Barlow /Fancamp 100% 356
Fancamp Townships
Malartic Malartic Township 100% 225
Fort Chimo Gold Rougemont/ Chute de la 75% 1,344
Pyrite Townships

Exploration Activities

Clavos — Timmins Mining District

Subsequent to signing the Option Agreement with St. Andrew Goldfields in February of 2010

Sage has been conducting a technical review on the property. Work to date indicates that 11,338
metres of underground drilling was completed subsequent to the October 2006 resource estimate.
It is estimated that approximately 41,000 metres of underground drilling was carried out. Sage’s
independent consulting geologists Scott Wilson Roscoe Postle Associates Inc. and Glider
Geoservices have identified underground drill holes that were completed after the October 2006
resource estimate was completed and that have not been affected by subsequent mining activities.
This drilling was completed as four series of underground holes from different locations in the
mine.
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Several of these holes were designed to test a portion of the unmined hanging wall resource below
the second level. The prior gold resource was reported for the project by St Andrew Goldfields in
October 2006. The resource was calculated by Scott Wilson Roscoe Postle Associates Inc. and
supported by a N143-101 report filed on SEDAR by St Andrew Goldfields.

Of the identified holes on which Sage has reports, 7 holes have the potential to upgrade inferred
resources into the indicated category (‘“Resource Infill”’) and 23 holes have the potential to add
new resources (“Resource Addition”). Refer to www.sagegoldinc.com for a longitudinal section
detailing the location of sample composites exceeding 3g/t Au.

Existing infrastructure in place at the Clavos property includes underground ramp access to the
300 metre level, underground levels developed every 25 metres, power to site, surface ventilation
system and a water management facility. The existing mining permit is in good standing until
2019.

The Company has completed six drill holes of the twelve drill hole program in the first phase of
drilling on the western extension of the Clavos mine. The drilling is designed to upgrade inferred
ounces into the indicated category within the footwall zone (FW) and to add ounces into the
resource within the hanging wall (HW) and FW zones. Hole CL-11-01 assayed 28.89 g/t Au
(15.39 g/t cut to 60 g/t) over 1.3 metres and was outside of the inferred resource block identified
in the St Andrew Goldfields Inc. (SAS) resource of October 2006. Holes CL-11-02 through CL-
11-05 are also being drilled west of the previous resource block and thus could potentially identify
new resource ounces.

The drilling also intersected several low grade gold mineralized intercepts within porphyries. The
porphyries occur between the HW and FW zones and the gold mineralization within the
porphyries was excluded from the resource calculation in the SAS compliant resource. T
Highlights of the results to date are as follows:

CLAVOS 2010-11 DRILL PROGRAM

H?]%E SAMPLE ID F 1I\K/IO TO WIll\)/[’}“H( ( ({‘j}}g[‘) COM(I;;))'E/II\T/II)E (AU

CL-10-01 | E680528 125 126 1 4.13 | 4.13/1.0
E680532 127.46 128.1 0.64 1.065 | 1.065/0.64
E680546 136.45 137 0.55 1.99 | 1.99/0.55
E680560 154.4 | 155.28 0.88 11.05 | 11.05/0.88
E680567 159.59 | 160.28 0.69 2.15 | 2.15/0.69
E680575 166 167 1 232 | 2.32/1.0

CL-10-02 | E680603 66 67.09 1.09 1.045 | 1.026/1.87
E680604 67.09 67.87 0.78 1
E680633 226.79 227.5 0.71 1.465 | 1.465/0.71
E680652 239 239.5 0.5 1.615 | 1.615/0.5

CL-10-03 | NSV

CL-10-04 | E680763 101 101.5 0.5 1.295 | 1.23/1.0
E680764 101.5 102 0.5 1.17
E680767 103 103.5 0.5 2.35 | 2.35/0.5
E680774 112 | 112.83 0.83 1.005 | 1.005/0.83
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E680786 142 143.5 1.5 1.29 | 1.29/1.5
E680789 144.25 145 0.75 3.07 | 3.07/0.75
CL-10-05 | E680842 234.15 | 235.22 1.07 1.975 | 1.975/1.07
E680854 247 248 1 0.983 | 1.078/2.77
E680855 248 249 1 0.994
E680857 249 | 249.77 0.77 1.31
CL-11-01 | E680909 107.5 108 0.5 1.255 | 1.06/1.5
E680911 108 109 1 0.956
E680923 117.9 119 1.1 295 | 2.95/1.1
1923351 139 139.5 0.5 1.42 | 28.89/1.3
1923353 139.5 140 0.5 2.59 | 15.39/1.3 CUT 60GPT
1923354 140 140.3 0.3 118.5

Note: Assays results still pending from Holes CL-10-05 and CL-11-01
Interval widths reported are drill intercept widths and not true widths

Sage plans to complete a new NI43-101 resource estimate based on all of the existing
underground and surface holes and the results of ongoing drilling. The original NI 43-101
resource estimate on the Clavos project was prepared by Scott Wilson RPA and Associates in
October 2006.

The technical content of this report has been reviewed and approved by Sage’s consulting
geologist David Gliddon P.Geo. of Glider Geoservices, who is a qualified person as defined by NI
43-101.

Clist Lake — Beardmore-Geraldton gold camp

The Company announced channel sampling results from its optioned Clist Lake property in the
Beardmore-Geraldton gold camp, located approximately 200 km northeast of Thunder Bay,
Ontario, south of Jellicoe and south of Clist Lake.

At the McKenzie Showing, a broad area of low grade gold mineralization has been identified,
within which there are higher grade veins. The gold system is a minimum of 10 m wide and
remains open. Channel sample results (not true widths, due to surface undulations) are as follows:

Clist Lake Property channel sample highlights, McKenzie Showing. Italics indicate visible gold present.

Sample Number Easting | Northing | Channel Number Channel Width | Au (g/t)
10LHCLO195 454915 | 5498242 129 3.20 3.41
10LHCLO0205 454912 | 5498243 132 3.23 5.51
10LHCL0228 454931 | 5498234 136 8.75 1.01
10LHCLO0257 454916 | 5498239 140 4.32 2.45
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10LHCLO0265 454910 | 5498246 142 2.02 5.22
10LHCL0278 454908 | 5498244 145 4.56 1.34
10LHCLO0387 454883 | 5498231 170 7.65 1.36
10LHCLO0561* 454886 | 5498231 201 6.78 2.81
10LHCL0648 454871 | 5498228 221 8.94 0.63
10LHCLO0687 454866 | 5498226 225 11.25 0.98

e Including 33.80g/t Au over 0.52 m

Clist Lake Property grab sample highlights, McKenzie Showing

Sample Number Easting Northing Au (g/t)
10LHCLO147 454912 5498243 16.80
10LHCLO148 454912 5498243 15.00
10LHCLO149 454912 5498243 30.10
10LHCLO150 454912 5498243 27.10
10LHCLO0832 454968 5498247 5.66

The channel samples reported above were part of a larger 109 channel sample set covering
approximately 250 metres of strike length. Channel samples were taken from various locations
within the stratigraphy to characterize the nature and distribution of the gold mineralization. Gold
values ranged from nil to 5.51g/t over 3.23 metres.

Maps of the property geology and channel sample locations are posted at www.sagegoldinc.com.

The technical content of this report has been reviewed and approved by Ulrich Kretschmar, Ph.D,
P.Geo (APGO #1160). Dr. Kretschmar has extensive mineral exploration experience in Archean
gold terrains, is a qualified person as defined by NI 43-101.

Financing Activities

On October 18, 2010, the Company completed a non-brokered private placement of 3,690,908
flow-through units for gross proceeds of $812,000; each unit consisted of one common share plus
one-half of one non-flow-through common share purchase warrant. Each common share purchase
warrant entitles the holder to purchase one additional common share at an exercise price of $0.33
for a period of two years from the date of closing. If the Company’s shares trade at or above $0.44
per share for 21 consecutive trading days, the Company may then accelerate the expiration of the
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warrants upon not less than 30 days written notice by the Company.

The Company paid a finders’ fee of $42,465 in cash and issued 256,676 broker warrants pursuant
to the offering. The warrants entitle the holder to purchase common share units at a price of $0.22
per unit. Each common share unit consists of one common share in the capital of the Company
and one-half of one warrant to purchase common shares on the same terms as the warrants. All
shares and warrants issued under the financing are subject to a four month hold period which
expired on February 19, 2011.

On October 18, 2010, the Company completed a non-brokered private placement of 4,027,778
units for gross proceeds of $725,000; each unit consisting of one common share plus one-half of
one common share purchase warrant. Each common share purchase warrant entitles the holder to
purchase one additional common share at an exercise price of $0.28 for a period of two years from
the date of closing. If the Company’s shares trade at or above $0.40 per share for 21 consecutive
trading days, the Company may then accelerate the expiration of the warrants upon not less than
30 days written notice by the Company.

The Company paid a finders’ fee of $46,342 in cash and issued 157,600 broker warrants pursuant
to the offering. The warrants entitle the holder to purchase common share units at a price of $0.18
per unit. Each common share unit consists of one common share in the capital of the Company
and one-half of one warrant to purchase common shares on the same terms as the warrants. All
shares and warrants issued under the financing are subject to a four month hold period which
expired on February 19, 2011.

On October 25, 2010, the Company completed a non-brokered private placement of 4,416,666
units for gross proceeds of $795,000; each unit consisting of one common share plus one-half of
one common share purchase warrant. Each common share purchase warrant entitles the holder to
purchase one additional common share at an exercise price of $0.28 for a period of two years from
the date of closing. If the Company’s shares trade at or above $0.40 per share for 21 consecutive
trading days, the Company may then accelerate the expiration of the warrants upon not less than
30 days written notice by the Company.

The Company paid a finders’ fee of $50,815 in cash and issued 349,394 broker warrants pursuant
to the offering. The warrants entitle the holder to purchase common share units at a price of $0.18
per unit. Each common share unit consists of one common share in the capital of the Company
and one-half of one warrant to purchase common shares on the same terms as the warrants. All
shares and warrants issued under the financing are subject to a four month hold period which
expires on February 26, 2011.

Significant Accounting Estimates

The preparation of the Company’s consolidated financial statements requires management to
make certain estimates that affect the amounts reported in the financial statements. The accounting
estimates considered to be significant are the valuation of the Company’s resource assets, stock-
based compensation and warrants.

The policy of capitalizing exploration costs to date does not necessarily relate to the future
economic value of the exploration properties. The valuation of mineral resource properties is
dependent entirely upon the discovery of economic mineral deposits.
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Sage uses the Black-Scholes option-pricing model to determine the fair value of options and
warrants. The main factor affecting the estimates of stock-based compensation and warrants is the
stock price volatility used. The Company uses historical price data and comparables in the
estimate of future volatility.

Other items requiring estimates for the financial statements are sundry receivables, accounts
payable and accrued liabilities and future income taxes. Changes in the accounting estimates in
these items may have a material impact on the financial position of the Company.

Selected Quarterly Information

Results of Operations

Summary of Quarterly Results
The following tables set out financial performance highlights for the last eight quarters and were
prepared in accordance with Canadian GAAP.

First Fourth Third Second
Quarter Quarter Quarter Quarter
Dec. 31, Sept. 30, June 30, March 31,
2010 2010 2010 2010
€9) (2 3 “4)
Expenses $1,348,690 $479,225 $932,186 $477,918
Net loss (1,348,390) (379,075) (932,186) (477,918)
Net loss per share (a) (0.03) (0.01) (0.03) (0.02)
Cash flow from (used in) (1,051,612) (52,003) (335,447) (83,798)
operations
Cash & cash equivalents, end 851,189 191,041 295,955 309,418
of period
Assets 18,917,593 | 18,312,292 | 18,078,170 | 18,004,498
First Fourth Third Second
Quarter Quarter Quarter Quarter
Dec 31, Sept. 30, June 30, March 31,
2009 2009 2009 2009
) 6) (N (€))
Expenses $522,693 | $2,216,286 | $1,227,283 $528,847
Net loss (522,303) | (2,836,841) (526,953)
(1,227,283)
Net loss per share (a) (0.02) (0.16) (0.07) (0.03)
Cash flow from (used in) (930,051) (163,557) (109,813) (414,588)
operations
Cash & cash equivalents, end 872,027 545,065 91,480 90,524
of period
Assets 18,246,401 | 18,510,905 | 17,202,724 | 18,193,797
9
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(a)Loss per share restated to reflect the one for ten share consolidation on May 12, 2010.

(1) Net loss of $1,348,390 relates primarily to write-off of mineral properties of $689,497,
professional fees of $181,069, salary costs and benefits of $92,173, directors’ and
management stock-based compensation of $81,977 and investor relations and corporate
development of $64,091. Other expenses related to general working capital purposes.

(2) Net loss of $379,075 relates primarily to professional fees of $185,715, management
fees of $54,250, investor relations and corporate development of $36,880 and write-off
of mineral properties of $33,726. Other expenses related to general working capital
purposes.

(3) Net loss of $932,186 relates primarily to write-off of mineral properties of $352,853,
professional fees of $121,845, loss on prepayment of debt of $100,000, investor
relations and corporate development of $66,642, and management fees of $54,250.
Other expenses related to general working capital purposes.

(4) Net loss of $477,918 relates primarily to investor relations and corporate development
of $105,534, professional fees of $94,078, and management fees of $54,250. Other
expenses related to general working capital purposes.

(5) Net loss of $522,303 relates primarily to professional fees of $179,545, investor
relations and corporate development of $66,969, and management fees of $54,250.
Other expenses related to general working capital purposes.

(6) Net loss of $2,836,841 relates primarily to the deficit on the acquisition of Consolidated
Puma Resources Corp. of $1,759,794, write-off of mineral properties of $1,630,903,
professional fees of $124,735, investor relations and corporate development of
$133,073, and management fees of $60,350; offset in part by a future income tax
recovery of $1,128,380. Other expenses related to general working capital purposes.

(7) Net loss of $1,227,283 relates primarily to write-off of mineral properties of $843,047,
professional fees of $88,182, investor relations and corporate development of $63,269,
and flow-through tax penalty of $26,464. Other expenses related to general working
capital purposes.

(8) Net loss of $526,953 relates to professional fees of $81,083, write-off of mineral
properties of $76,169, investor relations and corporate development of $62,163,
management fees of $54,250, and flow-through tax penalty of $19,427. Other expenses
related to general working capital purposes.

First quarter ended December 31, 2010

Sage’s operations in the first quarter of fiscal 2011 resulted in a net loss of $1,348,390 as
compared to a corresponding loss of $522,303 for the first quarter of 2010, with the increased
loss being primarily due to higher write-offs of mineral properties ($689,497 in 2011; $nil in
2010) and higher general and administrative expenses ($654,565 in 2011; $516,696 in 2010).
The mineral properties written off in the current year’s quarter related to costs on six of the
Beardmore-Geraldton properties on which the Company has decided not to conduct further
exploration. The increase in first quarter comparative general and administration costs relates
primarily to higher salary costs and benefits principally due to an assessment from the
Workplace Safety Insurance Board, increased directors’ and management stock-based
compensation due to the issuance of stock options in the current year’s quarter, and higher costs
for travel and entertainment largely related to sourcing financing and inspection of current and
potential properties.
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Liquidity and Capital Resources

The Company has no current sources of revenue and relies primarily on the issuance of common
shares to generate funds required to advance its property exploration and fund its administrative
overhead. As at December 31, 2010, the Company had cash of $851,189 (December 31, 2009 -
$872,027), short term investments of $20,000 (December 31, 2009 - $20,000) and working
capital of $754,235 (December 31, 2009 - $1,313,518). The working capital at the end of the first
quarter of fiscal 2011 is not sufficient to support all of the Company’s operating expenses for
fiscal 2011; additional financing will be required to enable the Company to complete its
projected exploration budget and cover its overhead costs for the balance of fiscal 2011.

Cash used in operations was $1,051,612 for the first quarter ended December 31, 2010 compared
to a use of cash of $930,051 for the comparable quarter in the prior year. The increase in the
current year’s period is due to the negative change in net non-cash working capital.

Cash used in investing activities was $480,618 for the first quarter ended December 31, 2010,
compared to cash generated of $538,653 for the comparable period in the prior year. Additions to
mineral properties in the first quarter of fiscal 2011 were $477,615 compared to $962,470 in the
prior year’s comparable quarter while a redemption of $1.5 million of short term investments in
2010 provided the positive cash generation.

The Company raised net financing proceeds of $2,192,378 in the first quarter of fiscal 2011
through the issuance of 12,135,352 common shares, as compared to raising net financing
proceeds of $718,360 in the first quarter of fiscal 2010 through the issuance of 13,400,000
common shares. The previous year’s issuance was prior to the stock consolidation on May 12,
2010.

The Company relies on external financings to generate capital. The Company continues to
generate net losses. As at the date of this report, the Company has 43,642,141 Common Shares
issued and outstanding, 10,449,710 warrants outstanding which would raise $4,496,170 if
exercised in full for unexpired warrants as of the date of this report, and 4,789,423 stock options
and broker options outstanding which would raise $5,200,444 if exercised in full. The timing of
the exercising of warrants and options is dependent upon the warrant and option holders and the
related exercise price compared to the Company’s stock value at the date of exercise.

Other assets as at December 31, 2010 relate primarily to the harmonized sales tax receivable
from the federal government.

Sage currently does not have any credit facilities with financial institutions, and does not
anticipate that it will generate revenue from its activities in fiscal 2011; therefore it will rely on
its ability to obtain equity financing for growth. The Company raised $1,678,895 (net of costs) in
equity financing in fiscal 2010 and $3,779,493 (net of costs) in fiscal 2009. Management
anticipates that it can raise sufficient capital to further explore and develop its properties in the
future. However, the Company cannot provide any assurance that financing will be available,
and on terms and conditions that would be acceptable to the Company. In the event the Company
is unable to raise sufficient capital to finance the non-exploration segment of the business,
primarily the administrative costs, the Company’s strategy would be to pare back related
expenses to match the related capital raised.
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The consolidated financial statements as at December 31, 2010 have been prepared using
Canadian GAAP applicable to a going concern, which assumes continuity of operations and
realization of assets and settlement of liabilities in the normal course of business. The
consolidated financial statements do not reflect the adjustments to the carrying value of the assets
and liabilities and the reported expenses and balance sheet classifications that would be
necessary were the going concern assumption inappropriate. These adjustments could be
material. See Note 1 (b) to the consolidated financial statements.

Refer to “Risk Management”.

Off-Balance Sheet Arrangements

As of the date of this filing, Sage does not have any off balance sheet arrangements that have, or
are reasonably likely to have, a current or future effect on the results of operations or financial
condition of the Company, including, and without limitation, such considerations as liquidity and
capital resources.

Proposed Transactions

There are no proposed transactions of a material nature being considered by the Company, other
than as disclosed in this filing.

Environmental Contingency

The Company’s exploration and development activities are subject to various government laws
and regulations relating to the protection of the environment. These environmental regulations
are continually changing and generally becoming more restrictive. At December 31, 2010, the
Company does not believe that there are any significant environmental obligations requiring
expenditures in the immediate future.

Transactions with Related Parties

During the first quarter of fiscal 2011, management and consulting expenses of $132,100 (fiscal
2010 - $91,750) were paid or accrued to officers or a corporation whose shareholder is a director
or officer of the Company.

During the first quarter of fiscal 2011, mineral property expenditures include consulting fees of
$11,250 (fiscal 2010 - $nil) paid or accrued to an officer of the Company.

Directors fees paid or accrued to independent directors in the first quarter of fiscal 2011
amounted to $22,083 (fiscal 2010 - $15,430).

All of the above transactions noted above were in the normal course of operations and are
measured at the exchange amount of consideration established and agreed to by the parties.
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Included in accounts payable and accrued liabilities as at December 31, 2010 is $32,639 (fiscal
2010- $46,025) owing to these related parties.
Disclosure of Outstanding Share Data

Since December 14, 2005, Sage shares have traded on the TSX- Venture Exchange under the
symbol “SGX.”

The Corporation is authorized to issue an unlimited number of common shares, and on February
24,2011 there were 43,642,141 common shares issued.

As at December 31, 2010, there were 10,449,710 warrants outstanding with a weighted average
exercise price of $0.43; 1,840,925 of which expire in 2011, and 8,608,785 expire in 2012.

The following table represents the warrants outstanding as at December 31, 2010.

Number of Options Black-Scholes Value ($) Exercise Price ($) Expiry Date

500,925 160,296 1.00 July 15, 2011
1,340,000 249,800 1.00 December 18, 2011
231,426 56,468 0.44 May 7, 2012
1,276,500 234,365 0.33 June 1, 2012
527,273 94,435 0.33 June 11, 2012
505,909 77,050 0.33 July 23, 2012
2,013,889 272,660 0.28 October 18, 2012
1,845,455 265,000 0.33 October 18, 2012
2,208,333 264,864 0.28 October 25, 2012

As at December 31, 2010, there were a total of 3,685,470 stock options outstanding and
1,204,953 compensation stock options outstanding. The options have the following terms and
conditions:

Weighted Average
Number of Options Exercise Price ($) Year of Expiration
570,300 2.90 2011
1,684,773 1.40 2012
131,160 2.05 2013
604,190 0.97 2014
1,900,000 0.25 2015

During the first quarter ended December 31, 2010, the Company issued 763,670 compensation
options relating to share capital financings which closed October 18, 2010 and October 25, 2010.
See Financing Activities. As of the date of this report there are a total of 3,584,470 options
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outstanding, reflecting the expiry of 101,000 options subsequent to the end of the first quarter of
fiscal 2011.

On November 15, 2010 the Company issued 1,900,000 stock options to directors, officers,
employees and consultants. These options expire in November 2015 and are exercisable at $0.25
per option. Vesting terms of the issue were one-third immediate, one-third twelve months hence,
and one-third after twenty-four months.

Commitments
a) The Company leases its office space under a new lease agreement signed subsequent to the

end of the quarter, which expires in February 2016. Remaining base lease payments under the
agreement total $373,527 and are payable in the following fiscal years:

2011 $ 24,684
2012 $ 74,052
2013 $ 74,778
2014 $ 82,764
2015 $ 82,764
2016 $34,485.

b) Pursuant to the terms of the flow-through share agreements with subscribers with respect to
the Income tax Act (Canada), as at December 31, 2010, the Company was committed to
incurring approximately $280,434 in qualified exploration expenditures in Canada (“CEE”) by
December 31, 2011.

Financial Instruments
The fair value of cash and cash equivalents, short term investments and accounts payable and
accrued liabilities approximates their carrying value due to the short-term maturity or to current

market rates.

As at December 31, 2010, the Company’s exposure to interest rate risk is summarized as
follows:

Cash and cash equivalents Variable interest rate
Short term investment Variable interest rate
Accounts payable and accrued liabilities Non-interest bearing

Summary of Significant Accounting Policies

The consolidated financial statements have been prepared by management in accordance with
accounting principles generally accepted in Canada.

(a) Use of estimates

In preparing the consolidated financial statements, management is required to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and reported

14
Sage MD&A



amounts of revenue and expenses during the period. Actual results could differ from these
estimates. These estimates are reviewed periodically and, as adjustments become necessary, they
are made in the period in which they become known.

Critical accounting estimates represent estimates that are highly uncertain and for which changes
in those estimates could materially impact the financial statements. The following accounting
estimates are critical: the measurement of deferred income tax assets and liabilities and
assessment of the need to record valuation allowances against those assets; valuation of options;
and capitalized mining costs.

Costs relating to the acquisition, exploration and development of non-producing resource
properties are capitalized until such time as either economically recoverable reserves are
established or the properties are sold or abandoned. Based on the results at the conclusion of
each phase of an exploration program, management re-evaluates properties that are not suitable
as prospects to determine if future exploration is warranted, and that carrying values are
appropriate. If the estimated fair value of a property is deemed to be less than that of the carrying
value of the property, a provision for impairment is recorded based on the undiscounted
estimated future cash flows. Fair value has been defined by the Company as the estimated future
cash flows, on an undiscounted basis. The decision to capitalize exploration expenditures and the
timing of the recognition that capitalized exploration is unlikely to have future economic benefits
can materially affect the reported earnings of the Corporation.

(b) Mineral properties

All direct costs associated with exploration properties are capitalized as incurred. If a property
proceeds to development, these costs become part of preproduction and development costs of the
mine. If a property is abandoned or continued exploration is not deemed appropriate in the
foreseeable future, the related costs and expenditures are written off.

The Company’s policy is to defer expenditures related to acquisition, exploration and
development of its exploration properties. If an exploration property is abandoned, continued
exploration is not planned in the foreseeable future or when other events and changes in
circumstance indicate that the carrying value may not be recovered, the accumulated costs and
expenditures are written down to fair value. Deferred expenditures relating to exploration
projects represent costs to be charged to operations in the future and do not necessarily reflect the
present or future values of the particular projects.

Indications that the net carrying amount of the capitalized costs on the exploration properties will
not be recovered would include when:

e exploration activities have ceased;

e exploration results are not promising such that exploration will not be planned for the
foreseeable future;

e lease ownership rights expire, are cancelled or expropriated;

¢ sufficient funding is not expected to be available to complete the exploration program; or

e other indications of impairment exist.

Development projects include those projects where studies of development alternatives are in
process and/or have been completed suggesting that the properties are economically viable. The
Company reviews the carrying amount of development projects when events or changes in
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circumstances suggest that the carrying amount may not be recoverable. A development project
may no longer be recoverable when:

determined to not be economically viable;

ownership rights or other key requirements cannot be met;

sufficient funding is not expected to be available to complete the project;

other indications the project is not viable exist; and

if the estimated fair value of the property is deemed to be less than that of the carrying
value of the property, a provision for impairment is recorded based on the discounted
estimated future cash flows. Fair value has been defined by the Company as the estimated
future cash flows, on an undiscounted basis.

When the carrying value of a development property is no longer recoverable, it would be written
down to fair value.

Mineral properties and related expenditures are recorded at cost. These net costs are deferred
until the mineral properties to which they relate are placed into production, sold or abandoned.
The costs will be amortized using the unit-of-production method over the estimated useful lives
of the mineral properties following the commencement of production or written off, if the
mineral properties are sold, impaired or abandoned.

General exploration and development costs not specifically related to a mineral property are
expensed as incurred.

(c) Stock-based compensation

The Company has a stock option plan to provide incentive for the directors, officers, employees,
consultants and service providers of the Company. The maximum number of shares which may
be set aside for issuance under the plan is 10% of the outstanding common shares. The fair value
of any stock options granted to eligible parties is recorded as an expense or capitalized to mineral
properties over the vesting period with a corresponding increase recorded to contributed surplus.
The fair value of the stock-based compensation is determined using the Black-Scholes option
pricing model and management’s assumptions. Upon exercise of the stock options, consideration
paid by the option holder together with the amount previously recognized in contributed surplus
is recorded as an increase to share capital.

(d) Income taxes

Income taxes are calculated using the asset and liability method of tax accounting. Under this
method, current income taxes are recognized for the estimated income taxes payable for the
current period. Future income tax assets and liabilities are determined based on differences
between the financial reporting and tax bases of assets and liabilities and on unclaimed losses
carried forward and are measured using the substantially enacted tax rates that will be in effect
when the differences are expected to reverse or losses are expected to be utilized. A valuation
allowance is recognized to the extent that the recoverability of future income tax assets is not
likely.

(e) Flow-Through Shares

Canadian Income Tax Legislation permits an enterprise to issue securities referred to as flow-
through shares, whereby the investor can claim the tax deductions arising from the renunciation
of the related resource expenditures. When resource expenditures are renounced to the investors
and the Company has reasonable assurance that the expenditures will be completed, future
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income tax liabilities are recognized (renounced expenditures multiplied by the effective tax rate)
thereby reducing share capital.

If a Company has sufficient unused tax losses and deductions (“losses”) to offset all or part of
the future income tax liabilities and no future income tax assets have been previously recognized
on such losses, a portion of such unrecognized losses (losses multiplied by the effective
corporate tax rate) is recorded as income up to the amount of the future income tax liability that
was previously recognized on the renounced expenditures.

(f) Foreign currency translation

Assets and liabilities of integrated foreign subsidiary operations and foreign currency
denominated assets and liabilities of Canadian operations are translated into Canadian dollars at
exchange rates prevailing at the balance sheet date for monetary items and at exchange rates
prevailing at the transaction date for non-monetary items. The revenues and expenses, except
amortization, are converted at the average exchange rates for the year. Amortization is converted
at the same rate as the related assets. Gains or losses on translation are recorded through
earnings.

New Accounting Policies

Financial Instruments
During 2009, CICA handbook Section 3862, Financial Instruments — Disclosures, was amended
to require disclosure about the inputs to fair value measurements, including their classification
within a hierarchy that prioritizes the inputs to fair value measurement. The three levels of the
fair value hierarchy are:

e Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities.

e Level 2 — Inputs other than quoted prices that are observable for the asset or liability

either directly or indirectly, and;
e Level 3 — Inputs that are not based on observable market data.

Future Accounting Pronouncements

(a) International Financial Reporting Standards (“IFRS”)

In January 2006, the CICA Accounting Standards Board (“AcSB”) formally adopted the
strategy of replacing Canadian GAAP with IFRS for Canadian enterprises with public
accountability. On February 13, 2008 the AcSB confirmed that the use of IFRS will be required
in 2011 for publically-accountable profit-oriented enterprises. For these entities, IFRS will be
required for interim and annual financial statements relating to fiscal years beginning on or after
January 1, 2011. The Company will be required to have prepared, in time for its first quarter of
fiscal 2012 filing, comprehensive financial statements in accordance with IFRS, including
comparative information, for the three months ended December 31, 2010.

Consequently, in fiscal 2012, the Company will be required to restate for comparative purposes
amounts reported for fiscal 2011 using Canadian GAAP to reflect contemporary IFRS. To
accomplish this, commencing in fiscal 2011, the Company will maintain accounting records in
accordance with both Canadian GAAP and IFRS in order to have comparable financial
statements on full implementation of IFRS in fiscal 2012.
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IFRS Transition Plan

The Company has established a comprehensive IFRS transition plan and has obtained third-party
advice to assist with the planning and implementation of its transition plan to IFRS. The
following summarizes the Company’s progress and expectations with respect to its IFRS
transition plan;

Initial scoping and analysis of key areas for Complete
which accounting policies may be
impacted by the transition to IFRS.

Detailed evaluation of potential changes | In progress, completion expected during
required to accounting policies, | Q2, 2011

information  systems and  business
processes, including the application of
IFRS First-time Adoption of International
Financial Reporting Standards.

Final determination of changes to | In progress, completion expected during
accounting policies and choices to be made | Q2, 2011

with respect to first-time adoption
alternatives.

Resolution of the accounting policy change | In progress, completion expected during
implications on information technology, | Q2, 2011

business  processes and  contractual
arrangements.

Quantification of the financial statement Throughout the transition process
impact of changes in accounting policies.

Management and employee education and Throughout the transition process
training

Impact of Adopting IFRS on the Company’s Business

As part of its analysis of potential changes to significant accounting policies, the Company is
assessing what changes may be required to its accounting system and business processes. The
Company believes that the changes identified to date are minimal and the systems and processes
can accommodate the necessary changes.

To date, the Company has not identified any contractual arrangements that may be affected by
potential changes to significant accounting policies.

The Company’s staff and advisers involved in the preparation of the consolidated financial
statements are being trained on the new relevant aspects of IFRS and the anticipated changes to
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accounting policies. Other individuals who will be affected by a change to business processes as
a result of the conversion to IFRS will also be trained as necessary.

The Board of Directors and the Audit Committee have been regularly updated on the progress of
the IFRS conversion plan, and made aware of the evaluation to date of the key aspects of IFRS
affecting the Company.

First Time Adoption of IFRS

The adoption of IFRS requires the application of IFRS 1 First-time Adoption of International
Financial Reporting Standards (“1FRS 1”), which provides guidance for an entity’s initial
adoption of IFRS. IFRS 1 generally requires retrospective application of IFRS, effective at the
end of its first annual IFRS reporting period. However, IFRS 1 also provides certain optional
exemptions and mandatory exceptions to this retrospective treatment. The Company will review
these exemptions and exceptions to determine whether any should apply to the Company’s IFRS
financial statements.

IFRS 1 does not permit changes to estimates that have been previously made. Accordingly,
estimates used in the preparation of the Company’s opening IFRS statement of financial position
as at the Transition date will be consistent with those made under current Canadian GAAP. If
necessary, estimates will be adjusted to reflect any difference in accounting policy.

Impact of Adopting IFRS on the Company’s Financial Statements

The adoption of IFRS will result in some changes to the Company’s accounting policies that are
applied in the recognition, measurement and disclosure of balances and transactions in its
financial statements.

The following provides a summary of the Company’s evaluation to date of potential changes to
accounting policies in key areas based on the current standards and guidance within IFRS. This
is not intended to be a complete list of areas where the adoption of IFRS will require a change in
accounting policies, but to highlight the areas the Company has identified as having the most
potential for a significant change. The International Accounting Standards Board has a number
of ongoing projects, the outcome of which may have an effect on the changes required to the
Company’s accounting policies on adoption of IFRS. At the present time, however, the Company
is not aware of any significant expected changes prior to its adoption of IFRS that would affect
the summary provided below.

1) Exploration and Development Expenditures

Subject to certain conditions, IFRS currently allows an entity to determine an accounting
policy that specifies the treatment of costs related to the exploration of mineral properties.

The Company expects to establish an accounting policy to expense, as incurred, all costs
relating to exploration and development , other than acquisition related costs, until such
time as it has been determined that a property has economically recoverable reserves.

The application of this policy on the adoption of IFRS will have a significant impact on
the Company’s consolidated financial statements. On adoption of IFRS, the carrying
value of the unproven properties will be reduced to zero (at the transition date), with a
corresponding adjustment to accumulated deficit. All subsequent exploration and
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2)

3)

development costs will be expensed as incurred until such time as it has been determined
that a property has economically recoverable reserves.

Share-based Payments

In certain circumstances, IFRS requires a different measurement of stock-based
compensation related to stock options than current GAAP.

The Company does not expect any changes to its accounting policies related to share-
based payments that would result in a significant change to line items within its
consolidated financial statements.

Income Taxes

In certain circumstances, IFRS contains different requirements related to recognition and
measurement of future income taxes.

The Company does not expect any changes to its accounting policies related to income
taxes that would result in a significant change to line items within its consolidated
financial statements.

Subsequent Disclosures

Further disclosures of the IFRS transition process are expected as follows:

The Company’s MD&A for the fiscal 2011 interim periods and the year ended September
30, 2011, will include updates on the progress of the transition plan and, to the extent
known, further information regarding the impact of adopting IFRS on key line items in
the annual consolidated financial statements.

The Company’s first financial statements prepared in accordance with IFRS will be the
interim consolidated financial statements for the three months ending December 31,
2011, which will include notes disclosing transitional information and disclosure of new
accounting policies under IFRS. The interim financial statements for the three months
ending December 31, 2011 will also include consolidated financial statements for the
comparative period, adjusted to comply with IFRS, and the Company’s transition date
IFRS statement of financial position (at October 1, 2010).

(b) Business Combinations, Consolidated Financial Statements and Non-Controlling
Interests

The CICA issued three new accounting standards in January, 2009: Section 1582 “Business
Combinations”, Section 1601, “Consolidated Financial Statements” and 1602, “Non-Controlling
Interests”. These new standards will be effective for fiscal years beginning on or after January 1,
2011. Section 1582 replaces section 1581and establishes standards for the accounting for a
business combination. It provides the Canadian equivalent to IFRS 3, “Business Combinations”.
Sections 1601 and 1602 together replace section 1600, “Consolidated Financial Statements”.
Section 1601 establishes standards for the preparation of consolidated financial statements.
Section 1602 establishes standards for accounting for a non-controlling interest in a subsidiary in
consolidated financial statements subsequent to a business combination. It is the equivalent to the

20

Sage MD&A



corresponding provisions of IFRS TAS-27, “Consolidated and Separate Financial Statements”.
The Company is in the process of evaluating the requirements of the new standards.

(¢) Financial Instruments
During 2009, CICA Handbook Section 3862, Financial Instruments — Disclosures (“‘Section
3862”) was amended to require disclosure about the inputs to fair value measurements, including
their classification within a hierarchy that prioritizes the inputs to fair value measurement. The
three levels of the fair value hierarchy are:

e Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities;

e Level 2 - Inputs other than quoted prices that are observable for the asset or liability

either directly or indirectly, and;
e Level 3 - Inputs that are not based on observable market data.

Risk Considerations
Nature of Mineral Exploration and Development Projects

Mineral exploration is highly speculative in nature, involves many risks and frequently is non-
productive. There is no assurance that exploration efforts will continue to be successful. Success
in establishing reserves is a result of a number of factors, including the quality of management,
the Company’s level of geological and technical expertise, the quality of land available for
exploration and other factors. Once mineralization is discovered, it may take several years in the
initial phases of drilling until production is possible, during which time the economic feasibility
of production may change. Substantial expenditures are required to establish proven and
probable reserves through drilling, to determine the optimal metallurgical process to extract the
metals from the ore and, in the case of new properties, to construct mining and processing
facilities.

Because of these uncertainties, no assurance can be given that exploration programs will result in
the establishment or expansion of resources or reserves. Whether a resource deposit will
ultimately be commercially viable depends on a number of factors, including the particular
attributes of the deposit such as the deposit’s size; its proximity to existing infrastructure;
financing costs and prevailing prices for the applicable minerals. Also of key importance are
government regulations, including those related to prices, taxes, royalties, land tenure, land use,
the importing and exporting of resources and production plant and equipment, and environmental
protection. Development projects have no operating history upon which to base estimates of
future cash operating costs. Particularly for development projects, resource estimates and
estimates of cash operating costs are, to a large extent, based upon the interpretation of
geological data obtained from drill holes and other sampling techniques, and feasibility studies,
which derive estimates of cash operating costs based upon anticipated tonnage and grades of ore
to be mined and processed, ground conditions, the configuration of the ore body, expected
recovery rates of minerals from the ore, estimated operating costs, anticipated climatic conditions
and other factors. As a result, it is possible that actual cash operating costs and economic returns
could differ significantly from those estimated for a project before production. It is not unusual
for new mining operations to experience problems during the start-up phase, and delays in the
commencement of production often can occur.
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Sage’s business of exploring for mineral resources involves a variety of operational, financial
and regulatory risks that are typical in the natural resource industry. The Company attempts to
mitigate these risks and minimize their effect on its financial performance, but there is no
guarantee that the Company will be profitable in the future, and Sage common shares should be
considered speculative.

There can be no assurance that any funding required by the Company will become available to it,
and if so, that it will be offered on reasonable terms, or that the Company will be able to secure
such funding through third party financing or cost sharing arrangements. Furthermore, there is no
assurance that the Company will be able to secure new mineral properties or projects, or that
they can be secured on competitive terms.

Disclosure Control and Procedures

The Company’s Chief Executive Officer and Chief Financial Officer are responsible for
certifying certain matters relating to the Company’s disclosure controls and procedures; being
the internal systems, controls and procedures that have been established to provide reasonable
assurance that material information used internally and disclosed externally is reliable and
timely. The Chief Executive Officer and the Chief Financial Officer have designed and evaluated
the Company’s disclosure controls and procedures, and have concluded that the disclosure
controls and procedures provide these assurances.

Internal Control over Financial Reporting

The Company’s Chief Executive Officer and Chief Financial Officer are responsible for
certifying that appropriate internal controls over financial reporting have been designed which
provide reasonable assurance of the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. The Chief Executive Officer and the Chief Financial Officer have evaluated the
design of the Company’s internal controls over financial reporting as of the end of the period
covered by the annual filings, and have concluded that the design is sufficient to provide such
reasonable assurance.

During fiscal 2010 and the first quarter of fiscal 2011 there were no changes in the Company’s
internal control over financial reporting that materially affected, or are likely to materially affect,
the Company’s internal control over financial reporting.

Limitations of Controls and Procedures

The Company’s management including the Chief Executive Officer and Chief Financial Officer
believe that the disclosure controls and procedures or internal controls over financial reporting,
no matter how well conceived and operated, can provide only reasonable, not absolute, assurance
that the objectives of the control system are met. Furthermore, the design of a control system
must reflect the fact that there are resource constraints, and the benefits of controls must be
considered relative to their costs. Because of the inherent limitations in all control systems, they
can not provide absolute assurance that all control issues and instances of fraud, if any, within
the Company have been prevented or detected. These inherent limitations include the realities
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that judgments in decision-making can be faulty, and that breakdowns can occur because of a
simple error or mistake. Additionally, controls can be circumvented by the individual acts of
some persons, by collusion of two or more people, or by unauthorized override of the control.
The design of any system of controls is also based in part upon certain assumptions about the
likelihood of certain events, and there can be no assurance that any design will succeed in
achieving its stated goals under all potential future conditions. Accordingly, because of the
inherent limitations in a cost effective control system, misstatements due to error or fraud may
occur and not be detected.

Additional Information

Additional information relating to the Company is available on the Internet at the SEDAR
website located at www.sedar.com and at www.sagegoldinc.com.

Additional Disclosure for Venture Issuers Without Significant Revenue
Discussion regarding the Company’s Share Capital and Capital Deficiency may be found under
Note 7 of the consolidated financial statements for the first quarter of fiscal 2011.

Forward-Looking Information

Certain information in this MD&A contains management’s assessment of the Company’s future
plans and may constitute ‘‘forward-looking information’” under applicable securities laws. Such
information may involve known and unknown risks, uncertainties and other factors that may
cause the actual results, performance or achievements of the Company, or industry results, to be
materially different from any future results, performance, achievements, or opportunities
expressed or implied by such forward-looking information. This forward-looking information
includes estimates, forecasts and statements as to management’s and others’ expectations with
respect to, among other things, exploration, development and production strategies and the
outlook for the Company and the precious metals and base metals exploration and mining
industry. When used in this MD&A, such information uses words such as ‘‘may’’, “‘will’’,
“‘estimate’’, ‘‘expect’’, ‘‘anticipate’’, ‘‘believe’’, ‘‘intend’’, ‘‘plan’’, ‘‘could’’ and other similar
terminology. This information reflects current expectations regarding future events and operating
performance and speaks only as of the date of this MD&A. Forward-looking information
involves significant risks and uncertainties, should not be read as a guarantee of future
performance or results, and will not necessarily be an accurate indication of whether or not such
results will be achieved. A number of factors could cause actual results to differ materially from
the results discussed in the forward-looking information, including, but not limited to, the factors
discussed under ‘‘Risk Considerations’’. Although the forward-looking information contained in
this MD&A is based upon what management believes are reasonable assumptions, the Company
cannot assure that actual results will be consistent with this forward-looking information. This
forward-looking information is made as of the date of this MD&A, and the Company assumes no
obligation to update or revise it to reflect new events or circumstances.
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